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Arrival & Registration: 12.00-12.45

Welcome and Introduction: 12.45    John Christensen (TJN)
Session 1: 13.00-14.45   Chair:  Prem Sikka, Essex University
The Role of Tax in Achieving Human, Social and Economic Rights
Chairman’s Introductory Comments 
Attiya Waris and Matti Kohonen
Building Taxation to Achieve the Millennium Development Goals in Africa

The Millennium Development Goals (MDGs) are a critical step towards the progressive achievement of the most crucial human, social and economic rights. Many countries have made progress towards their achievement, but generally low-income countries in Africa are lagging behind.  In discussing tax or the MDGs there are many indices available. The Centre for Global Development MDG Progress Indicator Index has ranked countries with points in terms of the progress they have made in achieving their MDGs. The Human Poverty Index for developing countries, and the Human Development Index combine the aspects of a long and healthy life, knowledge, and a decent standard of living.  Using these sets of indices at a preliminary level this paper will explore the link between the indices to see if an additional connection can be built between tax collection and the achievement of the MDGs
Matti Kohonen is finalising his doctorate at the London School of Economics.  Attiya Waris is a lecturer at the School of Law at the University of Nairobi and an advocate of the High Court of Kenya.
Ignacio Saiz

The role of fiscal policy in realizing economic and social rights: the "Rights or Privileges" project in Guatemala
Fiscal policy plays a crucial role in putting a state’s human rights commitments into effect, particularly those on economic and social rights. The ability of governments to progressively realise these rights and reduce disparities in their enjoyment is determined to a great extent by the manner in which they generate potentially available resources, and how these are allocated and redistributed. This paper presents the work done by the Center for Economic and Social Rights (CESR) and the Instituto Centroamericano de Estudios Fiscales (ICEFI) in Guatemala to trace the link between inequitable fiscal policies and the chronic levels of economic and social rights deprivation in the country. Guatemala is a low-middle income country and far from being one of the poorest in the region. Yet it has among the highest levels of child malnutrition, maternal mortality and youth illiteracy in Latin America. Using an innovative methodology to analyze fiscal policies through the lens of human rights principles, CESR and ICEFI documented the devastating human rights consequences of decades of minimal social spending and regressive taxation, which have literally kept human rights stunted in the country. As well as presenting the project's findings and impact, the paper highlights some of the learnings from the project for other rights-based tax advocacy efforts.
Ignacio Saiz is the Executive Director of the Centre for Economic and Social Rights in Madrid
Break

Session 2: 15.00 -16.45   Chair: Richard Murphy

Tax and Social Justice
Peter Dietsch and Thomas Rixen
International Tax Competition and Background Justice

Tax competition undermines the fiscal self-determination of states and exacerbates inequalities of income and wealth both within countries and across borders. We put forward two principles of international taxation designed to both protect and circumscribe the fiscal self-determination of states. First, a membership principle which holds that deriving the benefits of membership in any given country grounds an obligation to pay one’s taxes there. Second, an intentionality principle which states that any tax policy change is legitimate only if it would still be pursued in the counterfactual situation where the benefits of this move in terms of inflowing capital were absent. We then consider how the two principles can be implemented and propose to establish an International Tax Organization (ITO). 
Peter Dietsch is Associate Professor at the Département de Philosophie de l'Université de Montréal, Québec. Thomas Rixen is Research Fellow at the Social Science Research Center Berlin (WZB)
Peter Latham

Land Value Taxation, debt and human rights: A Gramscian Perspective

 

This paper: 1) Shows why Marxists on both theoretical and empirical grounds reject Georgist arguments that all existing taxation should be replaced by land value taxation (LVT).   2) Argues that the council tax, stamp duty land tax and national non-domestic rates should be abolished and replaced by a system of annual LVT plus progressive taxation of income and wealth.  3) Asserts the continuing relevance of Antonio Gramsci's theory of the historic bloc in devising strategies to contest the convergence of Britain's three main parties around the surrender of local democracy to big business control. And
4) Concludes that annual LVT plus would reduce personal debt and enhance human rights: and – as a central component of the progressive alternative to the Conservative-led coalition government's neoliberal measures – close the deficit within five years without slashing public services and enable expenditure on them to increase.

Peter Latham is a sociologist and member of the Labour Land Campaign in the UK
Ayse Nil Özbakan Tosun

Effects of the European Convention on Human Rights on Turkish Tax Policy and Administration


Turkey joined the Council of Europe in 1949 and agreed to the European Convention on Human Rights( ECHR) on May 18 1954. Property right and free circulation rights of people are fundamental rights protected by the ECHR and its protocols. Until the latest Constitutional amendments in 2010, the Turkish law included several provisions on taxation which implied a violation of property rights and free circulation rights of people. The latest amendment of the Constitution has afforded certain progress in settlement of these problems. This study will scrutinize the effects of ECHR on Turkish tax policy and administration in the context of these constitutional amendments.
Ayse Nil Özbakan Tosun is Assistant Professor in the Public Finance Department at Hacettepe University, Turkey
Tea

Session 3:  17.15 -18.15    Chair:  Sarah Knott

Getting to the Roots of the Problem

Christophe Farquet

The Swiss Tax Haven in the Inter-War Period:  An International Comparison

Based on unpublished historical archives of four countries, this paper offers a new comparative look on international tax competition before World War II in order to answer the following question: was the Swiss case  – already considered as a quintessential tax haven at the time – very specific in comparison to other banking centres?  This research has two results. On the one hand, the 1920s and 30s appear as something of a golden age of opportunity for avoiding taxation through the relocation of assets. On the other hand, within this general balance sheet, the fiscal strategies of a tax haven like Switzerland differed from those of a great financial power like Great Britain. Whereas the Swiss administration readily placed itself at the service of the bankers, the British policy was more balanced between the contradictory interests of the Board of Inland Revenue, the Treasury, the Bank of England and the English business circles.

Christophe Farquet is doing doctoral research at the University de Lausanne, Switzerland

John Christensen, Nicholas Shaxson, Sam Heinrichs
The Shaping of an Ideology of Offshore
Secrecy jurisdictions, widely perceived as small, exotic sideshows to global economic affairs, have grown to become central features of the global economy.  Drawing on previously unpublished archive material and interview-based research, this paper explores how public perceptions of secrecy jurisdictions have been shaped by friendly academics, think tanks, journalists and other agencies engaged in constructing an alternative to the Keynesian world view that dominated political thinking in the 1950s and 1960s.  In particular the paper will explore the role of three agencies, the Mont Pelerin Society, the Atlas Network, and the Institute of Economic Affairs, which are credited with much of the heavy lifting involved in shaping the ideology underpinning the world of secrecy jurisdictions. It will also explore the role of thinkers and activists such as Friedrich von Hayek and Antony Fisher.
Nicholas Shaxson is author of Treasure Islands.  John Christensen is an economist.

Drinks

19h00  Buffet Dinner
20h00  Panel Discussion – Debt, Tax and Human Rights
Nick Dearden (Jubilee Debt Campaign)

Ronen Palan  (University of Birmingham)
Attiya Waris  (University of Nairobi)
Wednesday 6th July 

Session 4: 09.00-10.30  Chair:  Markus Meinzer

Tax and Change

Tim Knight

Equitable Distribution of Wealth and Income Through Taxation

Taxation is the primary mechanism for equitable re-distribution of wealth and income.  Unfortunately, the secrecy, obfuscation and (spurious) complexity built in to the current taxation processes pre-empts effective democratic ‘engagement’.  

This paper uses process re-engineering techniques to define from first principles the nature and consequences of taxation, and to define a paradigm and blueprint for the end-game of the campaign for reform of the taxation processes.  It then argues that the campaign for reform must develop and maintain a strategic focus on the need to build a global critical-mass agreement to the following: 

· A rising minimum rate of tax on unearned income and super-normal earned income.  

· Practical measures to allow complying regimes to exclude diversion of such income through non-complying regimes.  

Tim Knight has worked for 40 years as a financial process engineer; initially for IBM, and more recently as an independent consultant.
Tony Crawford

Capitalism without Capital: Tracking the Monetisation of Toxic Loans through Taxation Systems

This paper reviews income tax sheltered investment products and financial impacts of ABCP Asset Backed Commercial Paper (Third Party Notes) that in 2008 contributed to the largest $32 billion bankruptcy of a financial conduit in Canadian history. The paper
refers to the 2009 Canadian Government ‘ABCP Crisis in Canada - Implications for the Regulation of Financial Markets’ report by Prof. John Chant.  The paper provides an Information Technology perspective to illustrate retail and investment bank sales operations and consequential ‘Financial Conduit’ tax credit revenue streams from so-called ‘Toxic’ loan SIV Financial Instruments sold in North America. In conclusion; the paper compares North American and European responses to regulate banks, and
proposes IT system requirements consistent with Canadian commitment to the Organisation for Economic Co-operation and Development standard for the exchange of tax information.
Anthony Crawford is a British / Canadian advocate for taxpayer protection with a ‘Responsible Lending Act’. 
Emerta Asaminew

Estimating the Underground Economy in Ethiopia
This paper intends to estimate the size of the informal or underground economy in Ethiopia thereby bridging the literature gap and assisting policy makers in designing appropriate public policy by revealing the magnitude of the sector. To this end, a monetary approach was adopted. The finding of the study suggests that there is a significant amount of economic activity (36% of the recorded economy) that is not reported and captured by the official statistics. The amount of tax evasion reached 10% of the economy. The result has important implication for tax policy (increasing the tax rate versus the tax base) and incentive structure towards the small and medium scale enterprises if these sectors are to be the deriving engines of Ethiopia’s transformation.
Emerta Asaminew Aragie in a Junior Research Officer at the Macroeconomic Division of Ethiopian Economic Policy Research Institute
Session 5: 11.00-12.30: Chair: Liz Nelson


Exploring Secrecy: Mechanisms and Magnitudes

Jim Henry

The Price of Offshore Revisited

In 2005 TJN estimated the value of personal assets held offshore and largely untaxed at $11.5 trillion.  The potential tax yield from the unearned incomes derived from that wealth was more than sufficient to fund the UN’s MDG poverty alleviation goals.  Since 2005 wealth has continued to flood offshore. This presentation will outline the sources and methods used in preparing the 2011 edition of Price of Offshore, as well as exploring some of the interview-based material gathered in the course of this fresh research.
Jim Henry is author of Blood Bankers.

Steven Eichenberger, Markus Meinzer

Mapping Financial Secrecy 2011 – Changes, Process, Methodology and Implications

This paper summarizes the main features of the qualitative side of the Financial Secrecy Index 2011. It describes and explains the methodological changes to the FSI 2009 and how the opacity scores are calculated, what each of the Key Financial Secrecy Indicators is measuring and what the underlying data sources are. The process of compiling the FSI is explained, as well as the principles guiding our research. The implications of the methodological setup are explained, as well as preliminary results presented. The paper is intended to stir debate on messaging around the FSI 2011.

Alex Cobham, Petr Jansky
Tracking 'offshore' finance through the crisis: Using the Financial Secrecy Index to explore the evolution of dirty money flows

This paper will use the global scale weighting data used in the Financial Secrecy Index to analyse the development of this second component over time, in order to track the immediate effects of the financial crisis on the composition of 'offshore' finance. In particular, we will use the two components to test three hypotheses.

1.     The crisis drove financial flows away from more opaque jurisdictions (those with a higher initial Opacity Score), and towards the more transparent. This would be consistent with the view that financial market players responded to the role that secrecy played and reallocated their portfolio flows accordingly.
2. The crisis drove financial flows away from less important jurisdictions (those with a lower initial Global Scale Weighting), and towards the larger players.  This would be consistent either with the view that financial market players responded to a higher perception of risk post-Lehman Brothers' collapse and reduced their exposure to smaller players in 'offshore' financing, or that instead markets viewed the regulatory response at the G20 and elsewhere as likely to crack down on politically weaker jurisdictions rather than those that played a greater role in the crisis. 
3. The crisis drove financial flows away from jurisdictions more dependent on 'offshore' finance (i.e. with a higher ratio to GDP of financial services provided to non-residents). This would be consistent with a view that markets observed events in e.g. Ireland and Iceland and drew their own conclusions.
Workshop ends
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