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Abstract
Nigeria loses several billions of dollars in taxesues every year due to unreformed tax
regimes and ineffective tax legislation that have aidexd agoidanceandtax evasion by
wealthy individualsandlocal and multinational corporations (MNCshe countryloses
US$8 billion annually to capital flight in the upsam activities of the oil and gas
industry. The Companies Acf 1968, the Institute of Chartered Accountants ofeay
(ICAN) Act of 1965, the Association dfational Accountants of Nigeria (ANAN) Acbf
1993, Anti-money Laundering (Prohibition) Acif 2004, and the Economic and
Financial Crime Commission Actf 2004 all placedhe responsibilityon the accountants
and auditors to detect and report cases of finanorauption, tax avoidance, tax evasion
and illegal capital flight to the regulatorisowever, despite the existence of these Acts,
the accountants and auditors in Nigeria have chtdsepath of selling various schemes
of tax avoidance and illegal capital flight to wial individuals, local andnultinational
corporations and they havealso aided the ruling elite in looting the treasury and
siphoning the looted funds to private accounts athr@s a consequenc#ese local and
trans-organized financial crimes and the collabesatoles of the accountants in these
cases ofinancial corruption, the country has since indejmte faced acute shortage of
revenues to finance infrastructure, essential pu#rvices anthe critical development
programmes geared to fostarealth redistribution.Financial corruptionhas further
precipitated hunger, poverty, disease and dispsssesmong the Nigerians masses.
Within the above context, this paper provides evidenceasés of tax avoidance, tax
evasion, and illegal capital flight by wealthy iadiuals, the ruling eliteandlocal and
multinational corporationdt also provides evidence @mbezzlement, diversion of tax
proceeds to private accounts, mismanagement ofe@enues by the officials of the
Federal Inland Revenue Service (FIRS) in differparts of the country, and the
antisocial and predatory roles of thezountants in these financial crimes. The papef is
the views that Nigeria needs to seriously restmgctts tax systems, by putting in place
effective tax legislation, which criminalizes taxoadance, tax evasion, illegal capital
flight and other trans-organized financial crimd¥oreover, strengthening international
tax cooperation with the Nigerian tax regime argl¢bnsideration of the peculiar case of
Nigeria when promoting trade liberalization polgiby multilateral institutions, are all
essential, if Nigeria is to meet the United Natidvidlennium Development Goal of
poverty eradication by the year 2015.

Keywords: Globalization, Tax Avoidance, Capital flght, Multinational
corporations, Elite, Poverty



1. Introduction

Nigeria is theeighth highest producer of petroleum in the world, pradgc2.1
million barrels of petroleum per day at an averpgee of US$50-60 per barrel [BBC
World News, 16 January 2006]. However, the recatmg by the World Bank places the
country as the second poorest in the woildg Guardian Friday 16 September 2005].
The reason for this paradoxhardly far-fetched. Betweet960, when Nigeria gained its
independencaand 1999, the country lost US$521 billias a result otheft by the ruling
elite, and tax avoidancendtax evasion on the looted fund&his led toillegal capital
flight mainly into some accountability and transparency-preachifuropean and
American banks, anthe purchase of properties in thegéestern countriesNaijanet
News 25 June 20057anguard 16 October 2005]. Either by design or defaultcessive
Nigerian governmentsince independendeave failed to pay any particular attention to
the necessity of restructuring the nation’s frameéwor both personal and corporate tax
regimes [Mantu, 2005]. The country’s tax legislatistill remains colonial in nature,
without much deliberate effortseing madeby the successive rulers to reviseoiit an
ongoing basisince independence [Mantu, 2005]. As a result, maeglthy individuals
and corporate bodies do not paydain Nigeria [Mantu, 2005]. Nigerighereforeloses
several billions of dollars to tax avoidance ang &vasion through local and trans-
organized crimes by wealthy individuaés well as throughHocal and multinational
corporations operating in the countrjhjs Day News16 August 2005The Punch12
October 2005paily Independentl6 August 2005]. The country also loses US$&abill
annually to capital flight in upstream activitiesNigeria’s oil and gas industry through
the procurement afoodsand technical services from outside the countd/@her sharp
practices of some multinational corporations (MN@)collaboration with the erring
Nigerian officialsin the oil and gas industry [National Committee oncéloContent
Development in the upstream sector, 2003].

The problem hasncreased in complexity due fthe unprofessional and sharp
practices by the accountantsio, though theirstatutory dutiesequire them taetect and
report these financial crimes to the regulatorsyehanstead opted to continue
accumulating their own private capital by deviseigd selling various schemes of tax
avoidance and capital flight to the wealthy induads, the ruling eliteand thelocal and
multinational corporationsjespite the fact that these practices are direxiyosedto
their statutory duties and professional claims. tiis context, while the various
professional Acts, statutory regulations and ledishs put the responsibility of detecting
and reporting cases of financial crimes (such &sawoidance, tax evasion, trans-
organized financial crime and illegal capital fliplon the accountants and auditors, the
availableevidence regarding the above financial crimeshegublic domain in Nigeria
continues toimplicate thesesame accountants and auditors as collaboratdrs the
wealthy individuals,the ruling elite, andthe local and multinational corporations in
perpetrating financial crime in Nigeria.

It is in the context of the above unreformax tegime, ineffective tax legislation and
financial crimes, being constantly perpetrated galhy Nigerians, the ruling elite,
public officials and the local companies with thellaboration of accountants and
auditors,that one must understand the seemingly exploitativesrof some MNCs and
foreign capitalist elitesit is apparent that this group of foreigners iswating Nigeria



Into a country known fomass financial crimes by collaborating with therept, ruling
Nigerian elite, wealthy individuals, public offi¢éa and employing the professional
services ofan army of erring accountants and auditersasto continue to exploit the
Nigerian economy with impunity. Such erring MNCsNigeria include ShelPetroleum,
Chevron Nigeria Limited, Halliburton, Technit Cimimtubi Nigeria, Eagle Transport,
Philips Oil Company, AGIP Oil Company to mentiort lufew [The Punch12 October,
2005, 8 September, 200bhe Guardian7 January, 2003, 4 March, 2004nguard 18
November, 2003]. These MNCs accept public subsidietax incentives, reserve
additional bonus, export credit guarantees anthalbenefits of the social infrastructure
in Nigeria— but are unwilling to pay their share of duly assesand democratically
agreed taxes to the Federal Inland Revenue SefvIB) of Nigeria [This Day News
16 August, 2005]. Imdditiory some of these MNCsuch as Chevron, Shetind AGIP,
adopt fraudulent means to obtdincefully the above benefits of the Nigeriénancial
infrastructure from the government of Nigerigh[s Day18 August, 20057 he Nigerian
Guardian 15 July, 2002].

Moreover the acclaimed trade liberalization enforced oneXag by the multilateral
institutions such ashe World Bank, the International Monetary FundMF) and the
World Trade OrganizationWTO) (acting under the pressuiesing exerted bythe
MNCs) hashadthe effect of shifting the tax burden of the MN&@sto thelocal Nigerian
consumers, who are already burdened with extremerpo [Business This Dayl
November, 2002The Guardian2 November, 2002]. This imperial and exploitatirede
liberalization has led to many financial incentivegh as reserve additional bonus and
tax exemptior being given to the oil companies in Nigerighese companiehave
thereforebeenable toboost their capital flight and substantially redube amount of
corporate taxesheyend up paying to the Nigerian government,sfurther shrinkng the
total revenues available to the Nigerian governnienthe provision of infrastructure,
public services and necessary wealth redistribJfitve Guardian4 March, 2004]. As a
result, the government of Nigeria has not been abldax adequatelyand collect
appropriate corporate taxes from the elite and mdMNCs operating in Nigeria since
independence [Mantu, 2005]. As a consequence, smEpendence the Nigerniastate
has faced serious economic crises, debt burden and extrawverty. The infrastructure is
in a deplorable condition (Fafunwa, 2065pducational system is in disarray (Obaiji,
2005Y and the health system is in deplorable conditiam({bo, 2005).

The above analysis seems to suggest thadlimria to meet théarget set for the
United Nations 2015 MillenniumDevelopment @al for poverty eradication, the country
must put in placex highly reformed tax regimegndnecessary and effective legislation,
which criminalize corruption, tax avoidance, taxagwn, trans-organized financial crime
and all other forms of illegal capital flight. Theountry must have well trained
incorruptible and efficient tax officials who areromitted to their duties and the public
interest rather thanommitted to their own private interesihe multilateral institutions,
for their part,shouldseek toensurethe strengtheningof international tax cooperation
between Nigeria and its giant global trading pagnend thiscould remedy the current

! professor Babatunde Aliyu Fafunwa was a former $eriof Education — see The Guardian, October 31,
2005.

% Mrs. Chinwe Obaiji is the Minister of Education - see Fhach, October 19, 2005.

3 Professor Eyitayo Lambo is the Minister of Healtbee The Guardian, October 13, 2005.



imbalance between globalized businesses and theefgme in Nigeria. Above all,
Nigeria must regain the capacity to tax its citzas well as businesses operating within
its borders and use the revenues to finance infictstre, essential public services and
necessary wealth redistribution.

The paper is further divided into seventisas which outline how the above goals
are to be accomplishe@ection 2 implicates the theory of global capstaliand its
impact on tax avoidance, tax evasion, capital fleyhd theresultingnational debt burden,
poverty of the masses and hence underdevelopmemishdeveloping countries. Section
3 reviewsa number ofstudies that have examined the impact of tax avoeatax
evasion and capital flight on the economiesatctedcountries. Section dxamineghe
theory of global capitalism and the literatueiew to determinethe underlying reason
behind the failure of wealthy individuals, private andbtic companies and MNCs
operating in Nigeria to pay tax The section argues that lack of adequate taxation
framework; ineffective tax legislation; the corrupt attitudes the ruling elite, public
officials and wealthy individuals; and the capitalistic ambitiohthe \WWestern economic
powersmade evidenthroughvariousexploitative trade agreements imposed on Nigeria
through the developed world dominated institutisash as the World Banihe IMF and
the WTO are all responsible for the inability of thegdrian government to generate
adequate revenue that couldve financednfrastructuredevelopmentpublic services
and wealth redistribution since independengection 5 examinesvithin the above
context, the collaboration of the MNCs with theimgl elite and the public officials to
continue to perpetrate in Nigeria sharp practicgbich include tax avoidance, tax
evasion and illegal capital flight. As all the albasharp practices cannot be easily carried
out in Nigeria without the ade® and assistance of some professigralsh as lawyers
and accountants, section 6 specifically examinesctinnections and collaborative roles
of the accountants and auditors in providinghe wealthy individuals, the ruling elite,
private and public companies and MNCs in Nigevarious schemeslesigned to
facilitate tax avoidance, tax evasion and illegal capitajhfli Section 7 concludes the
paper by briefly discussing all the above evideswoe their implications on the aspiration
of the Nigerian government to meet the target fog tUnited Nations Millennium
DevelopmentGoal for poverty eradication in the country by 2015.

2. Understanding Global Capitalism, Tax Avoidance ad Poverty in
Developing Countries

The purpose of leadership in governancani nation is for the leaders to tayo
the available economic resources of the nation,irpgiace appropriate mechanisto
assess and collect direct and indirect personalcangbrate taxes and make use of the
economic resources and revenues from taxes to tle@adnation towards economic
prosperity This environment of economic prosperitwould guarantee gainful
employment for all categories of the peopleéhe country anapen the doors tpeace
and harmony for all the citizenghe nation’s economic resources and revenues from
taxeswould therefore have to be availalite provide infrastructure, essential public
services anthenecessary wealth redistribution [Tax Justice Nekw2005].

However, under the weight of liberalisttiques, the state’s role in the economic
sphere is severely restricted [Sikkad Willmott, 1995]. With the exception of a



diminishing sector of public utilities, the modestate lacks its own means of production
[Mitchell et al., 1996]. It is thereforemncumbentupon the private sector to generate the
wealth necessary to provide public services, inolgiceducation, social security, health
and defence [Habermas, 1976; Offe, 1985]. Thetgloli the private sector to generate
the necessary wealth dependspart on theexistenceof economic resources, effective
legislation, and tax reform regime to duly and democratically assess and coltbet
requiredtaxation from wealthy individualsind thelocal and multinational corporations.
Above all, ethical conduct, integrity and transpayeon the part of the agency entrusted
with the responsibility of assessing andparticular ofcollecting taxes are essential for
the success of the above national exercise. Evemendil the above essential conditions
have been met, and the necessary wealth genenratbd private sector, the ability of the
government to make use of the generated wealthravide infrastructure, essential
public services and necessary wealth redistributiomch still depends on the country’s
ruling elite’s dedication, patriotism, degree of accountabilitgl &ransparency andvel
of moral commitment to public interest, all of whi turn depends on the country’s
political culture. As Omowa [2005] puts it:

Poverty eradication goes beyond programme formaatand mere promisgs

adequate resources should definitely be available and transparently utilized; as

only governments of dedicated, patriotic and incorruptible leaders are capable

of implementing a sustainable programme of poverty eradication

[Emphasis addedDaily Champion 19 October, 2005].

In the above context, in any society where thengulelite is strongly committed to
making some concessions to public interest, evifoytawill be made bythis influential
groupto direct the greater part of the economic resssiof the nation towards achieving
the above goals. On the other hand, in the caglitaticiety where the executive power
has a thousand ‘golden’ links with big businesgses @rofessionals (such as accountants
and lavyers) theres alwaysa tendency on the paot the executives and professiongls
protect privaterather tharpublic interests. Hence, there is widespread contteat the
private and public servants’ drive for responsine accountablésaders in government
and the corporate world haeen replaced with a perverted sense of selfast¢Oputa,
2004].

As a consequence, if the citizens, privat gublic companies, and MNCs operating
in a country feel strongly attached to a particuégime and its policy processescause
they believethat its processes and institutions work well, wghhexpect them to be less
likely to break its laws in the process of pursuiisgoenefits (including payment of direct
and indirect personal and corporate taxation) [Harh@86]. On the other hand, if the
citizens, private and public companies and MNCsargghe current regime as corrupt
and wasteful, they might feel that the ends of tpslijustify the means, and pursue
corporate and government benefits with little relgéw legality of influence (which
includesa refusal to pay duly assessed and democraticallgealgdirect and indirect
personal and corporataxes). As Johnston [1986: 137] puts it,

Citizens who perceive incompetence or wrongdoingowvernment are likely to
feel less political trust, less confidence in thaititical efficacy and a reluctance
to support the costs of worthwhile public endeagosuch as paying duly
assessed direct and indirect taxation.



Moreover, in a society with popular customs whickate obligations or standards of
conduct contrary to the ones prescribed by law igathe case in most developing
capitalist societies), it is generally expectedtthach a society willdisplay blatant
evidence offraud and corruption and hence the ruling elité be found wanting in the
provision of infrastructureand the necessary public serviceas well aswealth
redistributionnationwide[Ndubizu, 1994].

In addition to the above internal dynamitgleveloping countries, the willingness
of the governmentsparticularly in developing countriedo make use of the wealth
generated by the private sector to provide infeastireand essential public servisand
also to fund thenecessary wealth redistributidras been further undermined by some
external dynamics such as the impact of the aceldirglobalization [Tax Justice
Network, 2005]. In this contexiroponents of globalization in the developed world
portray globalization as the only engine of growatid development for all countries
(developed and developing) [Gosovic, 2000]. As aulte in advanced -capitalist
countries, the advance of capitalist developmergdcisompanied byhe dilution of the
discourses of democracy, accountability and fagsn&ajor functions of the state have
been appropriated by “private” organizations prech@amtly concerned with the welfare
of capital whilst the state’s participation in many sociareashas beemeduced to that
of organizer, co-coordinator and legitimizer [SikR&01].Therefore in order to achieve
the main objectives of capital accumulation for theveloped capitalist state, private
organizations (such as the MNGsympanies headed by individual membefsthe
capitalist elite, and transnational accounting §yngo beyond their boarders most
cases to developing countries, in search of aduitioapital [Lenin, 1947]. On arrival at
their targeted territory, particularigne within adevelopingeconomy,the foreign elite
with the full backing of their home governmena§gn first and foremoswith the local
elite who are already serving the intesast certain colonial and global capitaliststhe
local levelandthus continue toserve as stooges for international exploitatiortrieet
al. 1981]. he foreign and local elite, though still in the ity when combined,
become in most casgmwerful and influential enough to continue to gwhe local
ruling elite’s socioeconomic and political policiegswards international mobility of
capital by criminalizing business cultures, compising policymakers, contaminating
institutions and subverting due procelsg,being, for exampleheavily involved in tax
avoidance, tax evasion and illegal capital flight.

Ideally, if developing countries are to bin&om the acclaimed globalization,
policymakers and governmerits developing countriemust have the capacity to assess
and taxadequatelytheir citizens as well as businesses (local andidn) operating
within their borders and to use the wealth gendrébefinance infrastructure, essential
public services anthe necessary wealth distributicsiatedto prevent hunger, disease
and poverty. In addition, trade agreements betvasseloped and developing countries
must incorporate some measure of democracy, fairaed transparencyf which the
developed countries preach globally. Developing ntees must have effective
legislation which criminalizes the offenders irrespective of theatiseconomic and
political affiliations or country of originFurther the legislative efforts of the developing
countries must be backed and supported by simégislation coming out of the
developed world This legislation would seekot only to discouragecitizens of the
developed world and MNCs from perpetrating tax daacein their offshore operations



and illegal capital flight from foreign countriesspeciallyfrom the fragile developing
economies, where they operate their businesseshe legislation would also criminalize
these activitiedAmerican Secretary of State, Powell, 2004bove all, the political
directorate, organizatienor private agents charged with the responsibdityassessing
and collecting various taxes must operatene public interesand with the highest levels
of integrity, ethical conduct and transparency.

On theother hangthe ruling elite in most developing countries wdlaimed to have
put legislation in place to criminalize tax avoidanand illegal capital flight are
paradoxically the same people who circumvent timeeskaw by avoidingax payments
looting the treasury and perpetrating capital tligia siphoning their countrie$nancial
resourcesto safe havers abroad, where the tax rate is minimal or zeroeaie is
noteworthy, however, thahe governments of the developed capitalist wolddm to be
the watchdog of their counterparts in developing world and haeentaking to task the
leaders of the developing countriesegarding the need for accountability and
transparencyin their activities,and yetbecause of the pressure from their MNCs and
individual capitalistshese leaders from the developed wsé&em to have also become
unaccountable anah transparenin their own activities towarddiesesame developing
countries. This is because the developed capitaistd has now foundtself in the
uncomfortableposition of having to defend the course of demograccountability and
transparency in developing countries, while at sane time competing focapital
inflows from thesesame developing countries into their respectivestiiped capitalist
economiesa process which conflicwith the acclaimed moral values the developed
world (democracy, accountability and transparency), Wwhibese powersadvocate
globally [Mitchell et al., 1998]. As a result, tipolitical pressure from the developed
world dominated and monopolized institutions sustiree World Bankihe IMF andthe
WTO for developing countries to liberalizecir trade regimes has led to a dwindling of
revenues from trade taxes, such as taxes on impndsxports, and has consequently
aggravated capital flighihainly from developing countries. As thieax Justice Network
[2005] observes:

Unable to increase the relativity low revenue ysellbm direct taxation because
of capital flight and tax avoidance, poorer couesii have switched the tax
burden on to consumers through sales tax

This seems to suggest that the problems confroritiegleveloping worldmay have
continued to be undermined by certain internal a&xdernal forceswhich subtly
challengetheir determination to raise adequate revenuesragide infrastructureand
public servicesto financewealth redistribution and other basic amenitigsdto fight
poverty and economic depredation in their respecewnvironments. The Jamaican
Financial Secretary, Collin Bullock [2005tonfirms the militating effects of these
internal and external dynamics in the case of Jeamnai
Outright tax avoidance and a propensity of Jamascaiot to pay their taxes
weakens the ability of Jamaican government to pi@wiecessary social and
economic services and has undermined the achietewferihe country’s
Millennium Development Goals (MDGSs). Also publigiteince and support for
integrity of the public finances is therefore towelcomed, and public financial
managers have to be committed to transparency dficieacy in the use of
public resources. Even where there is good govargaachievement of MDGs is



likely to be derailed by resource constraint rethte aid, debt forgiveness and
world trade reform inimical to developing countries
[The Jamaican Sunday Observ@iQctober, 2005].

The Tax Justice Network [2005}Iso highlightsthe crucial impacts of the external
dynamicsstating that
The problems that capital flight, tax avoidance aas# competition pose for
poorer countries have been further exacerbated lbgt\appears to have been a
failure on the part of the multilateral institutierto pay sufficient attention to the
implications for the tax regimes of developing daes when promoting trade
liberalization[Tax Justice Networ2005].

As a consequence, capital flight and tax avoiddncene elite andthe MNCshave been
responsible for underinvestment in infrastruct@cation and health services in South
Asia and sub-Saharan Africdgdx Justice Network2005]. Subordinating private power
to the public interest has proved more rewardingttie MNCs than the public in most
developing countries. Uncheck@dNC power particularly in developing countries has
failed to produce economic regeneration, gainfupleyment, cleaner environment
better sanitationthe eradication of avoidable povertygnd ethical behaviour and
corporate responsibility in their operations in tmdsveloping countries, particularly the
multinational oil companies in Nigeria [CNN New9)@]. The mission statemenof
theseMNCs proclaim high ideals, but practice is all too afteot in keeping with the
ideals touted, anfinancial statementsre manipulated and questionafStkka, 2005].
The MNCsin developing countries are shrinking the tax baiséthe impact orsocial
investmentis immediate These corporations are happy to accept publisidi@s, tax
incentives, export credit guarantees, reserve iaddit bonus and all the benefits of the
social infrastructurehese cost developing countries hugeims of money, butthese
corporationsare unwilling to pay their share of duly assesswdl democratically agreed
taxes [Sikka, 2005].

The above antisocial and predatory behavajuthe elite andVINCs cannot be
easily perpetrated in any nation or economy withtbet advice, collaboratioror at the
very least, connivance of some professionals ssclawyers, bankers and accountants,
who, acting in violationof their statutory duties to the public, provideit professional
services to wealthy individualeruling elite, private and public companies antCs
by assisting them to transfthe illicit wealthgainedto the licit sectortherebyremoving
any possible criminal links associated with the feacquired[Drug Salvation, 2002].
Of all these professionals, it is the accountarits ave the knowledgand professional
expertise to plan and create environmsesft tax injustice within any commercial and
legal environment [Tax Justice Network, 2005]. Agdiell et al. [1996] also noted:

It is the accountants, amongst others, who are keayeable of the world’s
financial systemdyt is the accountants who are able to create and manipulate
the complex transactions which make it difficult to identify and trace the
origins and the ultimate destiny of theillicit funds or, when acting as auditors,
are reluctant to reveal and report such activity.

[Emphasis added].

Accountants have increasingly organized themseints transnational companies or
partnerships, largely driven by the need to be ablaudit their transnational client



companies mostly in developing countries amcugh thatrelationship,io sell to their
clients different tax avoidance schemi@ return for high professional fees. As Mitchell
and Sikka [2005] observe “Armies of accountants &awlyers devise tax avoidance
schemes and exploit the archaic ‘domicile’ andittesce’ laws to enable companies to
avoid paying taxes in their environment of operaioParadoxically, the same groups
then advise governments and demand special taxession for the same companies”.

3. Review of Prior Studies

In recent times an effort has been made to anageee critical issues such &
avoidance; illegal tax shelters; illegal capitaiglit by wealthy individuals, local
companies and MNCsand the antisocial roles of some professionals, paeity
accountants and auditors in these predatory cultukeso under review werehe
resultingloss of revenue aritie creation of unnecessary poverty, unemployment, éyng
diseases and dispossession particularly in devegopitonomiesihe AccountantMarch
2005; Mitchell and Sikka 2005; The US Governmentdumntability Office, 2005; The
Tax Injustice Network, 2005].

The US Senate permanent subcommittee \@stigationsfor examplg has been
examining actions taken by professional firms, udahg accounting firms, to promote
abusive tax shelter The outcome of the investigation showedt abusive tax shelters
were being mass marketed by major accounting fiams$ as aconsequence the US
governmentvas losing billions of dollardt was estimated that 114 of thertune 500
companies and 4,400 individuals in the Internal édexe Services (IRS) database had
obtained tax shelter services from an accounting,firesulting in an estimated tax
revenue loss to the US Treasurysofme $32 billion [US Government Accountability
Office, 2005]. Between 1998 and 2003 alodé,companies in théortune 500group
obtained tax shelter services from their externditars, resulting in a $3.4 billion loss of
potential tax revenue to the US government [US @Guwent Accountability Office,
2005]. Of that $3.4 billion, $1.8 billiorfell into tax shelter categories which the IRS
considers to be abusive. Even though the US P@iimpany Accounting Oversight
Board has voted in favour of new rules which wosgderely limit the tax services that
audit firms are allowed to provide to their clientisereby reducing the problem of tax
sheltes, it remairs to be seen if the power of capital of these powertidit firms can be
curtailed. This is pertinerds a partner in an accountifign recently stated¢hat “No
matter what legislation is in place, the accourgtamd lawyers will find a way around it.
Rules are rules, but rules are meant to be brokem Pustice Network, 2005]. Thus
Sikka [2005] concludes that what ordinary peoplgard as antisocial and corrupt is a
matter of pride in accoung firms. But thecreation whichthe accountants regavdth
‘pride’ results inunnecessary debt burden, poverty, and dispossegsaoticularly in
developing countries [Tax Justice Network, 2005].

Enrors published accounts showedet income of $2.3 billion for the period 1996—
99, but for tax purposes it claimed to haseperienceda loss of $3 billion thereby
avoidingthe payment oany taxesfor the period under review. For the year 2000, Enron
reporteda taxable income of $3.1 billion, but for tax purpsskee same company claimed
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to have made a loss of $4.6 billion, a calculatiow disputed by the US Inland Revenue
Services [Mitchell and Sikka, 2005].

More than 60 percent of the largest am$tnprofitable US companies, boasting
pre-tax profits of $1.1 trillion, did not pay angderal taxes for 1996 through 2000 [US
General Accountability Office, 2004]. A US govermnmeeport showed that because of
tax avoidance contractors located in tax havengydwad a cost advantage over their
domestic competitors and thus there was no poggibfl fair competition because these
companies used the social infrastructure withouyingp for it [US General
Accountability Office, 2004].

Inthe People’Republic of China, the tax authorities investiga®465 MNCs and
found that almost 90 percent of #8MNCs have been using exploitative transfer pricing
to avoid paying tass[China People’s Daily25 November, 2004].

Hove [1986] argues thdhe accounting systems and practices used the
international accounting firms in the developingiciesare not designed tadisclose
information thatcould enable the respective host governments of devedoguntries to
detect the use of unfair transfer pricing techngjuespecially for taxation purposes.
These practices allothe MNCsto employ exploitative transfer pricing to underpribe
scarce resources the developing countries anoh so doing, theyavoid payingthe
required taxation on their extraction activities in mostved®ping countries. These
practices have led to acutevenueshortage for most governmentof developing
countries thereby denyingdse leadersthe opportunityof usingtheir own resources to
meet the challenge agfroviding basic infrastructure, education, health and ssctor
their own people.

Girvan [1971] and Manley [1980] both lamentdthe exploitative practices of the
bauxite corporations in Jamaiegéhich usedexploitative transfer pricing to underprice
Jamaican bauxiteThe result has been thathese corporationsiave avoidedpaying
taxationdue to the Jamaican authorities, thereby denying #malcan governmeribe
opportunity to collecedequate revenue to provide infrastructure, heaftlncation and
security to the Jamaican people.

Davies[2002], in a paper delivered at a conference oftlbaan tax administrators
held in Jamaica, lambasted some transnational and kaditing firms operating in
Jamaica, which he claimed have been helpmgpaniedo cheatheir stockholders. He
furtherarguel that there was substantial work to be done toenedthe trust thathe authorities
havelost in auditors. The relationship between reveagents, the tax system, and the auditing
community is not what it used to pe€he Sunday Obserye28 July, 2002].

Global MNCs such as Boeing, Caterpillarc&€ola, Daimler Chrysler, Eastman,
ExxonMobil, General Motors, Kodak, Intel, Microsofind others have skeletal
companies in offshore havens to enable them topestaeir tax obligations in the
environment of their legitimate operations [Mitdheehd Sikka, 2005]. The professional
adviceregardingtax avoidance, tax evasion and capital flight Whies precipitatedhe
national debt burden, hunger, disease, and povertsnost developing countries
rendered byhe major accounting firms, who are the auditors o6th®INCs. The above
theory and literature are further utilized to bettmderstand the main theme of this
investigation, which iso uncoverthe genesis of the failure of wealthy individuadtsal
companies and MNCs to pay taxes in Nigeria.
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4. Tax Us If You Can: The Challenges of Tax Collean in Nigeria.

The ability of any government to genedequate revenue to meet treenandof
infrastructure, essential public services dne necessary wealth redistribution depends
on the political structurethe type of societyand the perception of the citizens and
businesses operating within the borders of the wpuri governance by the ruling elite.
In this context, in a society where the ruling esldreviewed ascommitted to some
concession to public interest, this suggests that government would have a well
restructured framework of resources generationgcation and distribution, well
reformed tax regime, effective tax legislation thaminalizes tax avoidance, tax evasion
and illegal capital flight. In addition, there wdube dedicated and transparent tax
collectors, who render their services in the publierest and professionally dedicated
accountants and auditors who detect and reporicasgs of tax avoidance, tax evasion
and any illegal capital flight to the regulatorsitithe above framework as a base, the
ruling elite will have the moral courage to negifor adequate capacity to assess and
tax democratically every citizen and corporatiorm@ping withinthe country’sborders.
Without having to resort toforce, every citizenincluding members of thelite, and
businesseadersoperating within theountry’sborderswvould be enthusiastic and willing
to contribute theirshareof democratically assessed and agreed taxescchange for
which the government would provide the requimgflastructureand public services; and
spearhead strategies and programmewéalth redistribution.

Nigeria is a capitalist society where thxeaitive power has a thousand ‘golden’
links with big businesses and professionals (sucha@ountants and lawyers). This
capitalistic linkage has got consequencesmely, the pursuit oelfish capitalistic
interest against hope of any concession to publierest by wealthy individuals, the
ruling elite and even public officials. As a congeqce, since independence successive
governmerg in collaboration with professionals such as accountarisve been
plundering the rich resources of the countnfrastructural developmeritas not been
their focus, neither haanyspecificattemptoeen madeitherto generate revenue through
direct or indirect taxes oto securepayment of taxes on the looted fund3aily
Independent 18 May, 2005; Oputa, 2004]. Either by design efadlt, successive
governments of Nigeria have refused to pay anyiquéar attention to the question of
restructuring the tax framework of the country. Térdsting legislation is weak and
ineffective. For over ten years, staff of the InedrRevenue Service (IFRS) were not
encouraged or directed to participate in any trejnprogrammegDirector of FIRS,
2005]. As a result, taxation asaurceof governmentevenue has not beenmajor point
of interest for successive ruling elitggroups in Nigeria since independencdhle
Guardian 5 October, 2005]n fact, the elite themselves pay ¢axonly if these payments
are deducted from their salaries. Somembers of thelite contesting for top political
positions in the country such as president, senabr, member of the House of
Representativesninister of governmentgovernor orchairman oflocal government have
in the pastbeen accusedf not meeting their civic obligations of paying th&axes on
income and properfyregularly Also, those who are natmployed inpublic institutions

* During the 1979 elections, a presidential candidgéthe Nigerian Peoples Party (NPP) was dragged t
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pay no taxes This category of unemployed Nigerians and thie elnly pay for fake tax
clearance certificatewhen they are biddingn government contracts ovhen they are
about to contest for top political positions in teuntry [The Punch, March 8, 2008.
valid tax compliance certificate is a requiremenbbth of these instancfidantu, 2005].

Yet, while it has been estimatedat taxesaccount for about 25 percent of the total
revenue of the Federal Government, the governmseaty realizes more thanlO percent
of its collectable taxes in the countryhe Guardian 5 October, 2005]. Of the
approximately 10 percembllected almost 50 percent is lost every year due to diver
to private accounts, embezzlement and mismanageofidak revenue by the officials
(mainly accountants) at the FIRShe Punch22 June, 2004]. This suggests that for all
practical purposese government of Nigeria may be realizing more tha 5 percenbpf
its collectable tax revenuwanually

The unreformed tax laws, inefficient légi®n and ineptitude on the part of
successive governments to payficientattention to the necessity of generating adequate
revenue from taxation ka also beerevidentin corporate Nigeria, where many of the
companies have not been paying the appropriatéidaxaasedon the huge profits they
make every year. Many of the government officialgencies and representatives at the
FIRS, the Board of Customs and Excise, Immigration and othgencies have been
compromising their professional standards, ethgoalduct and integrity by collaborating
with wealthy individuals and corporate Nigeria tintinue to deny the government huge
sums in tax revenues. For example, it is the elitthe NigerianBoard of Customs and
Excise who aid the MNCs in Nigeria to import raw erals without paying appropriate
custom duties for these importations. It is thé&eelt the Nigerian customs who cover up
for the MNCs when they bring in outdated technologycentraband goodsn which
they pay little or no import duties and paradoxicaleclare asnew to the Federal
Government so as to claim high capital allowantleereby paying little or no tax at
all. It is the eliteat the NigerianBoard of stoms andexcisewho assess the production
output of the MNCs andoncealthe duly assessed dutieayable bythesecorporations
while theyquietly collect hugesums ofmoney from theseorporationdn return for their
disservice to their own nation. It is the elitethe Nigerian immigratioserviceswho aid
the MNCs to defraud the Federal Government of Nagey exceeding their allotted
expatriatequotas,and in return, these members of the elite grouphe immigration
services are compensated by the corrupt MNI®@g [Punch5 November, 2005].

The MNCs and other foreign capitalist elitgserating within the borders of the
country have been capitalizing on thepholesin the taxation regimethe lack of
effective tax legislation and thmnsequentielinquent behaviouof wealthy individuals
and corporate Nigerieegarding thepayment oftaxes and also the tendency of various
government agencies, tax officials and accountantllaborate with these MNCs in
their efforts to avoid paying taxes on the hugeuahprofits they all make in Nigeria
These corporations are employing armies of acemtsiand lawyers to help them dsevi
tax avoidance and capital flight schemes. In soaseg these corporations pay the staff
of the FIRS (who seemmore committed to the accumulation of their private talpihan
to the accumulation of national wegltito reduce their tax liability to the country
substantiallyjsee the case of Halliburton, 2004]. These cotpma sometimes fire any
of their employeedocal or expatriatewho refuse to bribe an identified erring Nigerian

court for an alleged delinquency in paying taxea sountry he intended to lead.
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official who could help themeither to reduce their tax liabilityllegally or secure
government contractsThis Day News22 February, 2004]. This situation has over the
years resuéid in the loss of large sumsf money to tax evasioandtax avoidance and
consequently leads tubstantialllegal capital flight especially among the MNCs.

Moreover, MNCsontinue to prestheir home governments &xertpressure on the
host governments to enter into trade agreementscthdd continue tdorce Nigeria to
pass the burden of its taxation ¢m the Nigerian consumers, through various tax
exemption schemes and other benefitsthe MNCs continue to dodge paying taxes, the
Nigerian governmerd capacity to assess and collect appropriate taxe¢bey activities
continues to weaken. The trend is particularly emtcamonghe oil companiesoperating
in Nigeria[Obaseki, 2002]. In this context, the acclaimedtitateral institutions such as
the World Bank, the IMF and the WTO have all become modern instruments at the
disposal of the developed countriseme of the MNCs operating in Nigerigheir role is
to continue to position the economy of the devetbpapitalist worldn such a way that
their growth isat the expense of the fragile Nigerian economy EUuR002]. These
institutions (he IMF, the World Bank andhe WTO) have been championing the course
of trade agreements that could continue to putNhgerian economy ira permanent
position of dependency [Odah, 2002; Hall, 2005].il&/hthese MNCs enjoy various
benefits from the Nigerian governmetttey have all been unwilling to contribute to the
development of Nigeria, especiallythe veryregionwhere they carry out their operating
activities [The Punch 12 October, 2005]. ABaniel Igbrude [2005], Speaker of Delta
State House of Assembly in Nigeria, noted:

The Oil companies operating in Niger Delta are rmncerned with the

development of the are@hey are only concerned with the profit they make,

they do not identify with the devel opment and aspiration of the people
[Emphasis added.he Punch12 October, 2005]

With the backing oftheir home governmentsn the developedworld and the
collaboration of the ruling elite in Nigeria, mast companies operating in Nigeria have
been able to get away with huge illegal capitgfj tax avoidance, tax evasion anhe
conning of successive ruling governments in Nigériarderto obtain illegal benefits
and tax exemptionsThis Day News18 August, 2005]The ruling elite in Nigeria are
thereforestill serving the interestof international agents of exploitatioand thereby
increasing socioeconomic and political problemtacountry.

It is the above culpability of the wealthydividual Nigerians, the ruling elite, the
collaborative roles of the various government ageneand officials and the anti-social
and predatory roles of the accountants and auditotax avoidance, tax evasion and
illegal capital flight thathave becoméehe ingredients at the disposaltbé foreign elite
and MNCs in their refusal to pay democraticallyessed taxation on the huge profits
madein Nigeria, while contining to enjoy various benefits of the Nigerian infrasture,
the evidence of which is ne#tscussed

5. The Collaboration of the Multinational Corporations
Since independenceany MNCs particularly oil companiésive beeroperaing in

different parts of Nigeria, whet@ey make huge profits every year. These oil companies
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include AGIP, Chevron, Eagle Transport, Elf, Halliton, Mobil, Pan Ocean, Philips OiIl
Company, ShelPetroleum, Technit Cimimontubi Nigeria, Texaaod othersAll these
companies have their head officeslzvelopectountries, in some cases in their countries
of origin. These companies may not be derivingrthein revenues from their respective
head offices, but the governmemf the countriesvheretheir head officesire located
require them to file and pay personal and corponataes at the end otverytrading
period [CNN News, 11 November, 2005]. Their respecthome governments
particularly the American Congress have been mogrgressure on these oil companies
(whose chief executive officers earn on an average $8 million per annum)dio
everything possible to reduce the price of petnolén America in light of the huge
profits they declare every year [CNN News, 11 Nokem2005]. The abow&ipulations
from the American governmemtre being made despithe fact that these companies
have been using the huge revenues they realizer@égh countries such as Nigeria to
contribute to developmental projedts their respective countries of origguch asthe
control of environmental pollution and provision wiodern infrastructureand public
services and wealth redistribution [see the case of Shedl the UK, Financial Times
1997]. Itis therefore paradoxical that these same oil companleésh accept public
subsidies, tax incentives, export credit guarantez=serve additional bonus and all the
benefits of the social infrastructure from the goweent of Nigeria have been unwilling
to pay their share of duly assessed and demodiptataeed taxes to the FIRS Nigeria
[see the cases of Chevron, 2005; Shell, 2005; biatlbon, 2005]. These same oll
companies havelso conned successivéligerian governmentsinto graning them
illegitimate reserve additional bonusiich increases illegal capital flight [see the cases
of AGIP and Shell, 2004]0f even greater concern is the observation tinese same oll
companies have been consistently implicatedases oenvironmental pollution in their
areas of operation in Nigeriaand yet they remaimunwilling to cooperate with the
regulators andhe government of Nigerian investigatingthe alleged implicationsThe
Punch 7 November, 2005]They have also refusea contribute substantially to any
project relating to thecontrol of environmental pollution in their respige areas of
operation The Punch12 October, 2005]. These multinational oil compaimave also
been heavily involved in various other sharp pcasi criminalizing the Nigerian
business culturecompromising Nigerian policymakergontaminating the Nigerian
institutions and subverting the country’s due procéldse GuardianOctober 18, 2005].

In 2003, for example, of the $4.8 billion worth jofnt venture contracts approved
by the Nigerian National Petroleum Corporation (NNPonly $674 million representing
14 percent, were awarded to the local contractwlsle $4.2 billion representing 86
percent were awarded to the above MNCs [NNPC Jéémture, 2003]This trend was
again evidenceth the 2004 allocation for integrity to the Jownture Partner<Of the
total $54 billion allocated, AGIRvas allotted$54 million; Chevron, $121 million; EIf,
$26 million; Mobil, $56 million; Pan Ocean, $5.9 Iliwin; Shell, $117 million; and
Texaco $22 million [NNPC Joint Venture, 2004)nce @ain, the local companies
received very low percentageof the total allocation. However, when the Senate
Committee on Petroleum Resourceslled uponall these MNCs toproduce their
inspection certificate to certify the integrity of their facilitiesnd which would also
justify the huge allocations requested ajentedto theirrespective companidsy the
Nigerian government, some of #ecompanies, such as Chevron, failed to produce
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satisfactory documeation to supportthe millions of dollars allocated. In the specific
case of Chevron, the allocation was $121 millidpparently, some of the oil companies
thoughtthat they could proceetd the Senate Committee on Petroleum Resources and
merely show them the figure withouduly explaining howit was arrived gtas was
customaryin the past, especially during the military adreiration. In fact, one of the
representatives of the oil companiesen questiored the rationale of the Senate
Committee’s demand for certificates and documemtsipporithe allocationas this was
not previously a requiremerSome of the MNCs only sent their Nigerian repnésteves
who could not even explain the contents of the dumnis they were presenting to the
Senate Committee on Petroletiasourceswhile the expatriates who actually computed
the allocated amount failed to appear before tha@eCommittee [Senate Committee on
Petroleum Recourses, 2004].

The investigationsarried outby the Senate Committee on Petroleum Resources into
the allocatios made to each oil company revealed many fraudypeacttices in the
process of calculating thadlocatiors demandedy and grantedto many of the MNCs
[Senate Committee on Petroleum Recourses, 2004 Skenate investigation revealed
that under the operating expenses of some of thet Jéenture Partners, some
multinational oil companies used the same workesl under the Joint Venture in
production sharing contracts [Senate Committee einofeum Recourses, 2004]. Some
MNCs also made allocation for expatriates to be brought in for jobs Nigesiaould
perform. As Senator Oyofo [2004] arglisuchinstances o€apital flightwereno longer
acceptable.

However the fact that thesémportant investigations were not carried out hg t
Senate Committee on Petroleum Resouncesrderto certify the requestubmittedby
each oil companyprior to the allocation being approved idurther testimonyto the
corrupt attitudessmbedded irthe Nigerian political system. This is because esarh
these erring MNCsnay have bribed some erring government officials anenesome
members of the Senate before even presentingfthedulent allocation requests to the
Senate Committee on Petroleum Resources.

Despite these questionable allocations ¢oMINCs, which have led to huge illegal
capital flight from the poor Nigerian economy, thesorporations are still unwilling to
pay duly assessed and democratically agreed caigoraxes on the huge profits they
make from their exploitative exploration of oil iNigeria. The cases which follow
provideevidence of tax avoidance, tax evasion and illegaital flight by erring MNCs,

a trend which has hadevastating consequences on the Nigerian econowhygraated
unnecessary poverty, hunger and dispossession amemjgerian masses

Case 1 — Shell International Petroleum MaatschappiBV (SIPM)

Based on theperating activities of Shell Petroleum in Nigenma2003, the FIRS
served Shell International Petroleum Maatscha@iiPk) with a tax assessment notice
indicating its tax liability of N2.5 billion (US$1857,142.86) payableto the Federal
Government of Nigeria for the assessment year 2003ts response to the FIRS

® The Nigerian currency is Naira with symbol N ahd amount of Naira in this paper has been converted
to the US$ using the exchange rate of N140 = US$1
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assessment, SIPM, the number one multinationalooiipany in Nigeriaywhich drills oil

in Nigeria’s Niger Delta and also enjoys all the benefits of Migerian taxpayers’
infrastructure, claimed that it was not liableptmy taxes inNigeria. The insistence of the
FIRS that SIPM was indeed liable taypaxesin Nigerialed the SIPM to file an appeal
to theFIRS” Appeak Commissioner, challenging the assessment serPtd.SHowever,
the Appeal Commissionewuled that SIPM was liable tgay taxes for its operating
activities in Nigeria for the assessment year iesfjion. Dissatisfied with the ruling of
the Appeat Commissioner, the SIPM appealed to the Federah igurt. However,the
Federal High Couralsoupheld the findings of the AppeaCommissioner. The failure of
SIPM to get what it deemedh favourable judgment fromeither the Appead
Commissioneror the Federal High Couried the corporation to submit yet another
appeal,this timeto the Court of AppealOnce gain, the corporation lost the appeal as
the Court of Appeal ruled in favour of the FIR8affirmingthatSIPM wasindeed liable
for tax paymentdor its operating activities in Nigeria 2003. These consistent rulings
againstSIPM forced them taappeal to the highest court in Nigeria, the Supré&uart.
Their ultimate goawasto stop the FIRS from collecting the democraticalsessed
taxesof N2.5 billion (US$17,857,142.86) that could dehg Nigerian masses provision
of basic amenities such as good drinking water eledtricity. However, before the
ruling of the Supreme Coumvas made publicSIPM, which hadup to that point
adamantlydeclared that it was not liable pay taxes in Nigeriasuddenlycommunicated
its desire to resolve the matter with FIRS out ofirt [The Punch 12 October, 2005].
The corporation was no doubt acting on the advigts degal team.

The failed legal battle is not the only negativeuss clouding SIPM’s operations in
Nigeria because the corporatidras continuously been implicated instances of
environmental pollution in its area of operations the country [The Punch 17
November, 2005]. For example, a ruling by the NagetCourt on Friday February 24,
2006, for the SIPM to compensate the people oNilger Delta with total sum of US$1.5
billion for polluting the area was rejected by SPIBPIM claimed that there was no
evidence to suggest that SPIM was responsible flospglllage in the area (BBC World
News, February 24, 20063/PM has refused to comply with the paymeaastrequired by
the land use charge law for its office complex agbs State, despite repeated warnings
from the state governmeritlie Guardian August 11, 2005]SIPM has also continued to
be implicated in vicious cycteof violence and corruption in Nigeridijgeria World
News 14 June, 2005This Day News4 November, 2005]. All these predatory attitudes
of SIPM, a multinational oil companyrom the transparency-preaching, developed
Western world which demandaccountability have contributed to the bane of the
national indebtedness, corruption and poverty igeNa and hence the inability of the
Nigerian government to provide infrastructure, eisépublic services anithe necessary
wealth redistribution to the Nigerian people. Y#te accountability and transparency-
preaching authority in thE&nited Kingdom (UK),home country oSIPM, seems not to
see any reasons whylPM should be sanctioned for its trans-organized csigued
predatory culturevident in its operational practicesNigeria.

Case 2 — Chevron Nigeria Limited
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The FIRS had debited Chevron Nigeria Limidgth treasury receipts No. BB6337
and No. F00133, for the amosrdf $224,000,000 and $483,586 being petroleunasax
owed byChevron to the government of Nigeria for its opiegaactivities for the 1997
and 1999 assessment years respectively. Howewsre@al consultant (ABZ Nigeria
Limited), appointed by the FIRS to audit the acdswi Chevron, revealed that Chevron,
the third largestoil producer in Nigeria, had not paid the totalcamt due to the FIRS,
since receiving these receipts [The ABZ ConsultRaport, 2005].Following the
detection by the consultant 6hevron’sfailure to pay the total amount and various other
sharp practices, Chevron was referred to the Ecanoamd Financial Crime
Commission (EFCC) and the House of Representa@eesmittee on Petroleum by the
FIRS. After their respective investigations of Cimvs sharp practices, the EFCC
charged Chevron withan 11-point allegation of tax evasion, while the Houske
Representatives Committee on Petroleum Resoursesd outfurther investigationsn
tax evasiorwithin this multinational oil company Chevroiiliis Day New;s8 September,
2005]. When Chevron was contactemhardingits 1997 and 1999 tax liabilities to the
FIRS, its Nigerian Controller of Finance, Mr. Oleam Fashanu (whas possiblya
member of either theénstitute of Chartered Accountants of Nigel{ECAN) or the
Association of National Accountants of NigeriANAN), and who undersinds the
financial activities of Chevron better than anybadyg, disowned the total 1997 and
1999 tax liabilities, claiming that Chevron did rkmiow the basis of the said receipts No.
PP036337 and No. FO013BHis Day News8 September, 2005]. He further claidthat
those receipts were niied with Chevron’s documents.

Further investigations by ABZ Nigeria Lintteevealed that while Chevron claimed
that it had incurred expenditure to the tune of.$2%illion for the development ahe
communitieswhich hostd the companyn 2002, such expenditure was not reflected
anywhere in Chevron’s audited accaumbr the year in question [Chevron Audited
Accounts, 2002]. Chevron was also accused of dexeithe President of Nigeria into
approving its collection of $52.81 million outstamgl cash call in 1998, a claim which
the company’s Financial Controller also denied.itesthe huge profits Chevron make
annuallyon its production activities in Nigerighis MNC has refused to comply with the
paymentrequirement®f the land use charge law in respect of its offickagosStatein
Nigeria. The state governor has a resulthreatened to seal offie area in questioim
the event of any continued defiance of #ate’s land law by ChevronThe Guardian
11 August, 2002].

Even though Chevron, through its Nigerf@nancial Controller, denied all these
allegations of tax avoidaneedtax evasion, which may have resulted in illegaditzd
flight and other fraudulent practices and feelcorruption in Nigeria, Chevron is now
under intensive investigations by Nigesi&ZFCChbecause othese series of allegations.
It therefore remainto be seemvhether or noChevron can be given a complete and clean
bill of health in respect of its series of questible activities in Nigeria, especially in
light of the accusatiormade by Amnesty International that Chevron’s actionsdfee
violence and corruption in Nigeria, and the recaritnowledgemenby Chevron itself,
that the amount of money it is spending on commuassistance programmé the
Niger Delta has largely contributed figelling violence and corruption in the areEh[s
Day News 4 November , 2005yanguard 10 May, 2005]. Despite all the above
financial crimes in its operating activities in Kiga, Chevronan MNC from the USA, a
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country globally known astaunch apostlef accountability and transparency, is yet to
face any investigation in its home countrly,it ever will, for its multifarious trans-
organized financial crimes in Nigeridhe irony evident in this situation is thtte
acclaimed USA Foreign Corrupt Practices Act of 193@minalizes cross-border
financial corruption by a US company.

Case 3 — Halliburton - Oil Servicing and Engineerig Company

Independent audit investigations into theoaots and operating activities of the oil
giant Halliburton, have revealed that between 2001 and 2002 the compead sums
amounting to $2.4 million in brilzeto Nigerian tax officials to secure cover for tax
evasion This Day News22 February, 2004]. On interrogation tine EFCC inNigeria,
the US oil giant, Halliburtonadmitted that its officials paid $2.4 million exchange for
obtainng tax favoursand receivng tax cuts from its liabilitiegotalling more than N2
billion (US$14,285,714.20). In 2004 angrior to the completion of any further
investigations, Halliburton quickly paid the sum #.9 millioninto the coffers of the
Federal Governmentthis being what it consideredo be its self-assessed outstanding
obligations to the Nigerian government. Suzh unexpected gesturen the partof
Halliburtonraisedsuspicionwithin the FIRS, whictpromptly requested further audit and
investigationsof all the accounting books of Halliburtotdowever, when asked to
surrender its taa¢ion books to the FIRS for audit and further invesiia, Halliburton
failed to comply The Punch5 January, 2005]. It was only after the impositiof
debt/judgment assessment on the company that biidbito was forced to surrender its
taxation books for further audit and investigationshg Punch5 January, 2005]. The
outcome ofthe imposecaudit and investigations revealgtht Halliburton was liable for
additional taxpaymentdo the government of Nigeriand as a consequentke FIRS has
recovereda total amount of $6,686,380 and N136,970,372 (US&H®880) from
Halliburton [This Day Newsl6 August, 2005].

Apart from the scam of tax avoidance anddweasion, the audit and investigations
revealed that Halliburton beaalso been heavily involved in various other caddgming
up corruption,particularly through graft, in its operating activities in NigefDaily
Independentl7 February, 2004fhis Day Newsl16 August, 2005]. Consequentthese
mounting scandals, the United Stabesed Federd&ureau of Investigation (FBI) and the
Nigerian-based EFCC amow jointly investigating an alleged payment of over081
million by Halliburton to bribe Nigerian oil minist officials andthe payment of another
$200 million to bribeothergovernment officialsaily Independentl7 February, 2004].
Moreover, investigators in Nigeria have also fouHalliburton negligentin the
disappearance of two radioactive sources from MNiger 2002 The Punch5 January,
2005]. In view of Halliburton’sgraft practices in Nigeria, the Federal Government
Nigeria in a circular reference number SGF/OP/IX81323 claimed that asof
September 24, 2004 it had banned Halliburton Ené3gwices from handling any
contracs in Nigeria [The Punch5 January, 2005]. However, it remaio be seen if such
aban will ever hold in Nigeria against a giant comp&om the USAa companwhose
benefits from graft practices in Nigeria help toocgth the patlfor American capitalist
developmentespecially since the executive power in Nigeria ‘gaglen’ links with big
businesses such as Halliburtdvhat is even more importanttise fact that the American
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government sees its role as aiding US businesbesad not tarnishing their image.
Neverthelessthese various cases of tax avoidance, tax evasidrllegal concealment of
huge amount of profit by the US-based Halliburton have contributedtibe failure of
government to providéghe masses of Nigeriansith the essential infrastructurand
public service andto redistributewealth equitably, thuscontributng to the poverty of
over 70 percenf the Nigerianpeople

Case 4 — AGIP Petroleum Nigeria Limited

As the companies claimed that there weogving oil reserves in Nigeria during the
1990s, foreign oil companies weggantedtax exemptions. In the case of the tax
exemptiongrantedto AGIP, a dispute broke out between the Audisgpointed by the
Department of Petroleum Resources and AGIP, whertidit and investigations began
guestioning the veracity of the reserves claimed&yP and for which the company had
already collected $20@illion in tax exemptionfrom the Federal Government of Nigeria
[Dow Jones Business News, 2004].

Moreover, with the intervention of the Sen@mmmittee on Finance ardgeria’s
EFCC, audit and investigations of thecountsof AGIP Petroleum revealed a further tax
liability of $57,797,805.4%ayableto the Government of Nigeridhis has to date not
been recovered from AGIP Petroleubdejly Independentl6 August, 2005]Thesehuge
amouns of money havesrobablydisappeareth illegal capital flight from Nigeria, while
many Nigerians, particularly those people in theaanf AGIP’s exploration in Nigerja
continue to live in extreme poverty and Nigeria aém underdeveloped. However, audit
investigations revealed that some of these muitinat oil companiessuch as AGIP and
Shell Petroleum have used fraudulent means to obtain tax exengptioom the
government of Nigeria.

Case 5 — Others

Special independent audit investigations mpasultant appointed by the FIRS and
the threat byNigeria’'s EFCC have led to the discovery and subsequenveegof huge
amouns of additional tax liabilities from many MNCs. Theaccountants and auditors
hadhelped them to concetilese amountandthey hadthereforeclaimed to havao tax
liability to the government of Nigeria. The FIRSoeered $1,302,253 from Philip Oil
Company; N5,711,459 (US$40,796) from Eagle Trartspord $464,204 from Technit
Cimimontubi Nigeria.

Moreover, the Federal High Court has diredtee Mobil Oil Company to pay N1.4
billion (US$10 million) compensation to three conmities whose marine environment
was devastated on January 12, 189®wing an oil spillage traced t@ leaking pipeat
Mobil's operations irldoho. Multinational oil corporations in NigeriavVealways relied
on the support of the corrupt officials atiek elite in Nigeriawhen damages occur in the
areas where they operate and they are reluctardnpensate the communitids. fact,
Mobil Oil has appealed against the judgment of Flederal High CourtOnce more, ti
remainsto be seen if the corrupt nature of the Nigerianiety would help Mobil to
succeed in its appeal andt force it to take responsibility for pollutinge environment
even though Mobil's role in this instance of enwminzental pollution in these
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communities has been confirmadill Mobil be allowed tocontinue to use millions of
dollars obtained from these polluted communities ctmtribute to the project of
environmental control in its home couritry

Theinstancesof tax avoidance, tax evasion and illegal capiligiht that have
contributed to the impoverigient of the Nigerian economy cannot be successfully
planned and executed by wealthy individuals, tHmguelite andthe MNCs in Nigeria
without theinput of some unpatriotic professionals, particularlgamtants, who help to
devisediverseschemegor tax avoidance and illegal capital flight, the eande of which
I will now provide.

6. The Accountants’ Unpatriotic Collaboration

The Institute of Chartered Accountants of éYig (ICAN) Act of 1965, the
Association ofNational Accountants of Nigeria (ANAN) Acbf 1993, the Companies
Act of 1968, the Anti-money Laundering (Prohibition) Axt2004, and the Economic
and Financial Crime Commission Aet 2004, all combined to place on accountants and
auditorsthe responsibilityto detect and repotb the regulatoreases of tax avoidance,
tax evasion and illegal capital flightlowever the predatoryhatureof accountants in
Nigeria has been well documentesl they have a tendencygarsue their own capitalist
self-interestgather than defenthe nation’s public interest The Guardian 26 October,
2003, 8 May, 2002;The Punch 23 November, 2005]. The corrupt attitudes of the
accountants in Nigeriavho collude with company directors to present false financial
statements have beenntinuingunabated [Shanusi, 2004; Ribadu, 2004]. désstance
provided bythe Nigerian chartered accountatiswealthy individuals, the ruling elite,
local companies and MNC® siphon abroad money looted in Nigeria illegaligs
received sharp criticisms from both Presidents ld two recognized professional
accountingbodies in Nigeria, ICAN and ANAN [Aloba, 2002; IlwpK005]. The
unethical and sharp practices by Nigerian accotsitand auditorsvho aid wealthy
individuals, the ruling elite, private and publionspanies and MNCs to dewi various
schemes of tax avoidance, tax evasion and illeggaital flight havealso received sharp
criticisms from the Nigerian President, Obasamjm noted:

You have been blamed for your failure to reporuffa You have come under
suspicion for colluding with those who defraud traion. You have failed to
punish with necessary determination those amongst you who helped to conceal

fraud. It is some of you who help tax evaders

[Emphasis added. The Money Report and Guide, 1 Mbee, 2002:1]
Criticisms targetting chartered accountants in Nigeria especially fagirttapparent
contribution to the economic woes of the countsre recently re-echoed by the Lagos
State Governor, Ahmed Tinunbu, when he receivedis office the delegation of
members of the veteran Institute of Chartered Antamts of Nigeria (ICAN). As the
Governor obserne

It is the members of the Institute of Chartered ohetants of Nigeria who

collaborate with the Federal Government to undememitie nation’s fiscal

policies by refusing to speak out against contréeas of the lawByY refusing

to speak out against any contraventions of the law, the association (ICAN) has

failed the nation
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[Emphasis added:his Day New;s10 November, 2005].

Paradoxically, the same President of Nigeria witlhom it was alleged that ICAN has
colluded with, has in many occasions criticized tBAN and its members for their
professional misconduct. The President has paatigukchallenged the ICAN and its
members to decide on how to restore the lost faitithe profession, against the
background ofhumerous allegationef financial corruption levelled against them [The
Money Report and Guide, 1 November, 20028ily Times 20 February, 2004].

It is a paradoxthat accountants who prepare the entire financial statés of a
companyand are therefore quite knowledgeab#gardingall the financial transactions
contained inthesefinancial statementandthat external auditorswho audit and certify
the prepared financial statements as ‘true’ and’ ;faould thereafter claim that they are
both unawareof any malpractices such as tax avoidance, tasievaand any illegal
capital flight, that may later be detected in the audited financiatlestants. As the
President of ANAN [2005] notes:

It is the duty of accountants to act independewthen they are approached to
act against the interest of the stafdwereis no way money could be siphoned or

stolen from the public account without the knowledge of accountants
[Emphasis added'he Punch23 November, 2005]

In the above context, many of the schemes of taidawnce, tax evasion and illegal
capital flightdeveloped and utilizeBy the AGIP Oil Company, Halliburton, Chevron,
Shell and otherswhich have contributed a great deal to the natidedt burden and
poverty in Nigeria, would not have been succesgitdirried out without the professional
advice and collaboration of the respective exteainditors ofthese companigandwith
the full knowledge and connivance of their respectiinancial controllers and other
accountants. The external auditors and the findroatroller of Chevron were quite
aware of the fact that the total amotimitthe company (Chevron) claimed to have spent
on community welfare was quite different from the ambthat was reported in the
company’s financial statemeribr the same periodit was the financial controllers,
accountants and auditors tfe Halliburton Group, AGIP Oil Company, Philips Oil
Company Limited, Tecnit Cimimontubi Nigeria Limiteednd Eagle Transport Limited,
who used their professional skills and expertiseédsistthese erring multinational oil
companies to conceal and dehy total tax liability of $77 million owed to the Nigan
government This Day News16 August, 2005Daily Independentl6 August, 2005]. It
was the Nigerian Financial Controller of Chevron,. ®laniran Fashanu (presumably a
member of one of the two recognized professionalids) ICAN or ANAN), who, on
behalf of the erring multinational oil compattywhich he was employedpenly denied
the authenticity of his own Nigerian government éaency, FIRShy pretending to have
no prior knowledge of théreasury receipt numbered PP036337 dated Augyst ISy
for a total tax liability of $22.4 million owed tthe government of Nigeria by Chevron
Nigeria Limited [The Punch8 September, 2005 was this same Financial Controller,
Mr. Olaniran Fashanu, who, with the blessings ahes@xternal auditors, masterminded
the scheme designed to deceive the President @riignto approving its collection of
$52.815 million outstanding cash call in 1998.

There wasa glaring case of a contentious expenditure of%atillion, whichcame
to light as a result of investigations carried byt the consulting firm, ABZ Nigeria
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Limited. Chevron claimed to have spehtt amounfor the development of communities
in its area ofoperation,but that amountvas not reflected anywhere in the company’s
audited accounts for that particular year. The @mgwer the Financial Controller could
give wasthat “it was one of the most bizarre of all allegations$ii other words,
Chevron’s Nigerian Financial Controller, Mr. Olaamr Fashanu, could ngirovide
further clarifications as tothe main reasons why suchhuge expenditure was not
reflected in the audited financial statement alyedeéclared “true and fair” by the
external auditors. This questionable professiongioa on the part ofChevron’s
Financial Controller, Mr. Olaniran Fashanu, in t@rupt financial dealing®etween
Chevronandthe Nigerian authotiits, is indicativeof the bizarre, corrupt, unprofessional
and unethical behaviour of many Nigerian professi®nparticularly accountants who
(for the protection of their personal capitalisititerest), have been collaborating with
many erring MNCs and other foreign capitalist alite continue to exploit their own
country, Nigeria.The high incidenceof tax avoidance, tax evasion, capital flight and
other financial atrocities being perpetrated by @be Texaco against the government
and people of Nigeriggrobably ledone of the company’s Nigerian accountagamuel
Ogidan, to embezzle the sum of $445,000raveller's cheques from the compariye
fled the countryfor the US where he was caught at Detroit Airport veithundeclared
sum of $60,000n his possessiofNigeria World, 6 February, 2004].

It is hard to convince even a lay persat the financial controller, accountants and
auditorsat Halliburton wereunaware of the financial crinseénvolving payment ofthe
bribesamounting to $2.4 million to Nigerian tax officgah orderto secure cover for tax
evasion by Halliburton. Iseems evidenthat it was on the professional advice of the
financial controller,the accountants anavith the knowledge of the auditors that the
company decided to offer such bribehich contravenedegislation in bothits home
country and Nigeria. Such a bribe may even have b#ered by someone who was well
respected and who held a high status within thepeom

Moreover, the illegal capital flight perpmed by the successive Nigerian
governmentsand the ruling elite and whichamounts to som&512 billion cannot be
easily perpetrated without the knowledge, collaboraor at the very least, connivance
of the financial controllers, accountants-genethg auditor-general, accountants and
their respective ministers of finance some of mhare members of the two professional
bodies, ICAN and ANAN.

The report of the audit recently carried atithe FIRS provided yet additional
evidence of the implication of accountants in tagidanceandtax evasiorschemeand
in the general mismanagement of tax revenues at the FMR8ording to the 2003
Auditors’ Report of FIRS, the estimated 10 percent deemeeataltle tax revenues by
the FIRS continues to beembezzled, directed into private accounts and @dger
mismanagedmainly by accountants at the FIRS. For example, a total €fm
N603,938.75 million ($4,831,506.03¢presentingax revenuesollected which it is
claimed wasremitted to the Central Bank of Nigeria (CBN) lagcountants ahe FIRS,
through seven designated banks, cannotrdeedto any Central Bank account by the
Auditor-General Daily Independent24 January, 2003]. Another sum of N754.14 million
(US$5,386,714.86), which the accountants at theSFtRiimed to have paid intine
Stamp Duties Account with the Central Bank, Abgjauld not be traced by the auditors,
even though the management claimed that thesfuvetetransferred to the Federation
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Pool Account. Credit advances were neither issusdmade available by the CBN
headquarters in respect of all the transfers tdircorthe actual account into which the
money was allegedly transferred. Another sum of \NA® million (US$1,180,571.43) in
tax remittances, whiclt is claimedwas paid by some designated banks into the local
accounts of the Area Tax Office at llupeju, Laglesing maintained at the CBN, could
not be traced in the CBN bank statement.

At the Kano office, tax revensi@amounting to N580.83 million (US$4,148,785.72),
collected between January and December 2002, aiuth Wwhd allegedly been remitted to
the CBN, Abuja, could not be traced to the CBldtement ofAccounts forthat office
[Auditor General's Report, 2003]. At the Lagos talaArea TaxOffice, the auditors
observed that arrears of incomedarwed by ompaniesand totallingN20.44 million
(US$146,000)or the 1997 to 2002 assessmeardriodsremained uncollected as at the
time oftheaudit inspection in July 2003. At the Makurdi Ber&tate Tax Office, N78.12
million (US$558,000) in company income taxrearsowed by 234 companiefyr the
assessment period4997 to 2002 remained uncollectedwhile N37.24 million
(US$226,000) in education tax arrears remainedtanding against 205 companies in
the state.

Various commercial banks designated fordaliection on behalf of the FIRS were
also patterning the fraudulent activities and financial corrupti@ the FIRSby
deliberately withholding tax proceeds for severahths before remittingheserevenues
to the Central Bank, ostensibly for purposes ofinmss transactions. For example, the
auditors observed that the sum of N772.04 millio8$5,514,571.43) collected by some
banks on behalf of the local VAT office Wuse, Abuja, was delayed for up to 178 days
thereby yielding interest for the banks befdreing paid overto the Central Bank.
Similarly, at the Stamp Duties Officen Abuja, another sum of N17.15 million
(US$122,800) was collected by designated bankstlzdnoney delayed in the banks’
vaults for up to 49 days before it was remittedthhe Central Bank. However, the
responsible banks have refused to pay penatiteiing N222, 862.00 (US$1591.87) on
the fund.

Contracts were awarded by Hoeountants at the FIRS headquarters for the supply
of items of furniture for amounts totalling N51.T8illion (US$369,642.82) between
January 2001 and June 2002. However, when theabigrices were compared with the
current market prices as at October 30, 2002, amdr&-up of 30 percent added, it was
observed that the contract prices were grosslyatedl by some N31.69 million
(US$226,357.14). Contracts were also awarded tea@mtractorsor the sum of N14.49
million (US$103,500})0 cover the cost anovaing and furnishing five area tax offices
in Lagos, and a local VAT office in Kano. It was@alobserved that the contract prices of
items of furniture supplied were inflated bymeN4.95 million (US$35,357.14). A total
sum of N48.33 million (US$345,214.86) was spenth®/FIRS on the purchase of some
vehicles, but it was observed that thepercent withholding tax of N2.41 million
(US$17,214.28)vhich isdue to the Federal Government was not deductedenitted
as required by FIRS circular 9902 of January 1,919®so, various tax deductions
estimated at over N5 million (US$35,714.28hich were maddetween January 2000
and December 2004y theaccountants andccountingofficers fromthe salaries of staff
members of th€IRS, were not remitted to the Federal Governrient

® For all the above cases of fraud and corruptiea,tee Auditor General’s Report, 2003.
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Thesecases otax avoidanceandtax evasion by the ruling elite addition tothe
huge amourstof money concealed by the MNCs in Nigeria with éing and collaborative
efforts of their respective Nigeridimancial controllers,accountants, anduditors have
led to significant illegal capital flight from the poor Nigerian ecamy. As a
consequencehe country’sinfrastructureandessential public servicese inadequatand
the process oivealth redistributiorprogresses at a slow padehis predatory culture of
the wealthy individuals, the ruling elitend thelocal and multinational corporations
coupled withthe input ofthe local accountantsvho collaborate with therhas created
unnecessary national debt burden and mass poveNigeria. With the unreformed tax
regime, ineffective tax legislation the collabovatitendency and the consequence
inability of the government to adequately tax amdlect appropriate taxes from the
wealthy individuals, the ruling elite and the MN€Cremainsto be seen if Nigeriaill be
able to meet its commitmetud poverty eradication. That is, if the country woublel able
to meet the United Nations Millennium Developmenval; which has as itdarget
poverty eradication in all developing countriesadji5.

7. Summary and Discussion

This paper has adopted the theory of globgitalism and poverty to examine the
roles of wealthy individualgheruling elite,thelocal and multinational corporations and
ther connectionsvith professionals such as accountants in creatingcessary poverty,
hunger and dispossession among the Nigerian mabkgsria is considereda rich
country.However 70 percent of its people still live below the pdy level prescribed by
the United Nations. In doing so, the theory linkbd sociopolitical history of Nigeria
with the capitalistic culture, where corruption seeto have been embedded in the fabric
of the society, especially among the ruling elifho have ‘golden’ links with big
businesses and professionals such as accountadtslaayers. As this type of
sociopolitical culture also has an impact on thenemic development of a society,
Nigeria, despite itsabundant supply of resources, has paradoxiteiiynfacing serious
economic problems since its independence from iBritel1960.

The ruling elite, who are popularly electeih the promise of judiciously making
use of the resources of the country, put in placerégime and legislation that could
create the necessary wealth for the provision aneldpment of infrastructure, public
services andthe smooth flow ofvealth redistribution in the countrifiowever, the ruling
elite have chosen the path of individual capital accutrarlaand capital flight that sa
continuel to supportWestern developed economies to the detrimenteokdtiopolitical
and economic development of Nigeriuccessive ruling elitgroupshave, by design or
default, failed to reform the tax systems and lagmn since independence. As a
consequence, successive governments since indempendardly realize 10 percent of its
collectable direct and indirect taxesBesides the evidence suggests thsubstantial
portions of the collected taxes are again embezzled, eansfto private accounts or
mismanaged mostly by accountants at the FIRS. Baialy, the accountants and
auditors whon the government has entrusted with the resportgitbli detecting and
reporting cases of tax avoidances ®vasion and illegal capital flight to the regutato
have become collaboratorsho assist inperpetratig these financial crinee As a
consequence, accountants aaditors have been turnirgblind eyeto glaring cases of
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tax avoidance, tax evasion and illegal capitahflign Nigeria.In some casesgccountants
andauditors havesvenbeen selling various scheméssigned to facilitatéhese financial
crimes to wealthy individuals, the ruling elitend the local and multinational
corporations.

It is the unreformed tax regime, ineffeetitax legislation,and the consequén
corruption coupled with thefailure of the wealthy individuals, the ruling eliand the
local companies to pay democratically agreeddaand the collaborative stance of the
officials of the FIRS, the accountants aadlitors that seem to have paved the way for
some erring MNCs and other foreign elite ttansform Nigeria into a societywhich
breedscorruption These corporations (mainly from transparency-preggiieveloped
Western countries such as USA dhd UK) are vigorously pursuing the accumulation of
their respective capital in Nigeriahile the level of poverty in the country continues
escalateHowever, vhile these corporations enjoy the Nigerian taxpsiyiefrastructure,
public service and many other benefits such as tax exemptionaalditional reserve
bonus from the government of Nigeria, they havenbaewilling to contribute to the
development of Nigeria by paying any democraticalfyeed taxes on the huge profits
they make on their operating activities in Nigeria.

As a consequence many of the MNCs such asr@medil Company, Shell Oil
Companythe Americanbased Halliburton and AGIP Oil Company have beeplicated
in various fraudulent practiceand financial crimes: tax avoidance, tax evasiod a
illegal capital flight. These companies have deegithe communities their areas of
operation by claiming that they have spent substaramouns on community
development. However, close audit examinationsdeir trespective financial statements
revealed that such expenditures were not reflecteteir audited financial statements
These multinational oil companies have deceivedessive governmenbdf Nigeriaby
claiming benefits and tax exemptiotiswhich they are not entitledhese corporations
have been contributing billions of dollars obtaindm their operations irNigeria
towardsthe control of environmental pollution projects in theespective developed
home countrieshut they have been reluctant to compensate many Nigedo have
beenleft without a source of income #keir agricultural land havesuffered damage
from the environmental pollution causky the operating activities of these MNCs. They
havealsobeen reluctant to cooperate with thejerianregulatorsin investigaing their
alleged implications in environmental pollution asttier sharp practices in Nigeria, even
when the available evidence seemsdofirm the allegations

As a consequence of these predatory atstofiethe MNCs, which have been aided
by the corrupt attitude of the wealthy individudlse ruling elite and the Nigerian public
service officialssignificant amountsf Nigerian wealtthave been transferred legally and
illegally by these corporationto their home countries. Such illegal capital ftigh
continues to contribute to the state of poverty ampossession among millions of
Nigerians. The absence of a global policy frameworkdiscouraging capital flight and
aggressive tax avoidance by the MNCs has left thgerdn-based tax regimes
floundering, and the MNCs continue to take advantagetiofs situation byavoiding
payment ofduly assessed and democratically agreed taxdsearprofits.

Professional ethics dictate thidigerian accountants and auditors make use of the
available regulations and legislations to reporpseted cases of tax avoidance, tax
evasion and illegal capital flight to the regulatdrut these accountants and audituase
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also chosen topattern the behaviouof international business by pursuing the
accumulation of their respective private capitatantravention of their statutory duties
and general claim cfupportingthe public interesbf Nigeriars. In orderto achieve this
goal of capital accumulation, Nigerian accountants havdpdae erring wealthy
individuals, the ruling elite, local andnultinational corporationgo loot and siphon
Nigerian money abroad/here it isdeposiéd in some erring foreign banks in mostly
transparency-preaching developed Westeonntries where thewlso acquire assets
Nigerian accountants havalso sold their professional services to develop various
schemes of tax avoidance, tax evasion and illeg@tal flight to wealthy individuals, the
ruling elite,andmany local and multinational corporations ope@tmNigeria.

The above analyses seem to suggest tiNigdria is to meet the United Nations
Millennium Goal of poverty eradication by 2015, the governmanNigeria must pay
serious attention to the above internal and extdanees currently militating against the
achievement of therget set by th&nited Nationgor Nigeria.
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